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' 2. Funds for Taxes and Insurance. Subjeet to Lemder's option under paragraphs 4 and 5 hereof. Borrower shall pay to Lender H
: on the day monthly iastalliments of principal and intercst are payable under the Note, until the Note is patd in full, 2 sum (herein
' “Funds") equal to one-twelfth of the yearly taxes and assessinents which mayv attain priority ovir this Morrgage. and ground rents
: on the Property, if any, plus one-twelfth of vearly preminm installments for hazard insurance. plus one-twelfth of vearly premiuvm
= installments for mortgage insurance, if any, all as reazonably estimated initially and from time to time by Lender on the basis of
{ assessments and bills and reasonable estimates thercof. The Funds shall be held in an institution the deposits or accounts of which
i are insured or guarantced by a Federal or state ageney (including Lender if Lender is such an institution). Lender shall apply the
) Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender shall make no charge for so holling and apply- -]
ing the Funds or verifying and compiling said assessments and bills. Borrower and Lender may agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Jender shall give to Borrower. without charge. an annuat accounting of
ike Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Morlgage.
If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, asscssments, ipsurance premjums and ground rents, shall excecesd the amount required to pay sald taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be. at Berrower's option. either promptly repaid to Borrower
or credited to Borrower on monthly installments of Fund= If the amount of the Funds Lel by Fender shall not be sufficient to
pay taxes, assessments, insurance proemiums and geound rents as they fall due, Borrower shall pav to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lendcr to Borrower reqquesting payvment thercof.
Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund 1o Borrower any Funds held by
Lender.
If utder paragraph 18 hereof the 1 -uperty is soM or the Property is otheraise aequired by Lender. Lender shall apply, no later
than immediately prior to the sale of the Proporty or its acquisition by Lender. any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.
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3. Application of Paymenls. Unless applicable law provides otherwise, all pavments received by Tender under the Note and
paragraphs 1 and 2 kereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower under paragraph

e

2 hereof, then to interest payable on the Note and on Future Advances. if any. and then to the principal of the Note and to the ;_
principal of Future Advances. if any. i

L Charges; Liens. Borrower shall pay all taxes, asscsments and ctber charges. fines and impositions attributable to the
Properiy which may attain a prionty over this Mortegage. and ground rents. if any, at Lenders option in the manner provided i
under paragraph 2 hereof or by Borrower making pavment. when Jdue. directly to the pavee thercof. Borrower shall promptly 4

furnish to Lender all notices of amounts due under this parsgraph. and in the event Borrower shall make pavment directly,
Borrower shall promptly furnish to Lender receipts evidenang such pavments. Botrower shall promptly discharge any lien which _
has priority over this Morigage: provided. that Borrower shall not be requires] to discharge any such licn o long as Borrower shall : -
agree in writing to the jayment of the obligation sccured by such lien in a mancer acceptable to Lender, or shall in good faith
contest such lien by. or Jefend enforcement of such lien in, legal proceadings which operate to prevent the enforcement of the Hen
or forfeiture of the Propcrty or any part thereof.
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S. Hazard Insurance. Borrower shall keep the improvements now existing or Lereafter erecterd on the Properiy insured against
loss by fire, hazards included witkin the term “extended coverage™. and ek other hazands as Lender may require and in such
amounts and for such pariods az Lander may resptire; provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

Thre insurance camrier providing the insurance shall he chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on inmirance poticiex thall be paid at Lender’s option in the manner
providet under paragraph 2 hereof or by Borrower making payment. when due,sitrectly to the insurance CArTCT.

All ipsurance policies and renewals thercof shall be in form acceptsble to Leoder snd shall inelude a standard mortgage clause
in favor of and in form acceptable to Lereder. Lender shall Lave the right to kol the policies and renewals thereof. and Borrower
b hall promptly fomish to Lender all renewal notices and all receipts of paid premiums. In tke event of loss, Borrower shall give

prompt notice to the insurance earrier and Lender. and Lerder may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrorer otherwice agree in wnticg. insnrance proccods shall be applied to restoration or repair of the
Property damaged. provided such restoration or repair is exonomically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or rejair is not ceonomically feasihle or if the sccurity of this Mortgage woul be impaired, the
jnsurance proceeds shall be applied to the sums sevursd by 1ki= Mortgize. with the exovss, if any. paid to Borrower. If the Property
is abandoned by Borrower or if Bortower fails to respond to Lender within 30 days after potice by Lender to Borrower that the
insurance carricr oFcrs to settle a claim for insurance benefits. Londer i autborized to collect and apply the insurance proceeds at
lLender's option cither to restoration or repair of the Froperty or to the sums sevured by this Mortgage.

Unless Lender and Borrower otheraise agree in sritizg. any such application of proceeds to principal shall not extend or
postpone the due date of tke nonthly installments referresd to in paragraphs 1 arel 2 Lercof or change the amount of such install-
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ments,
If under parsgraph 18 Lercof the Propenty is aoquired by Lender. alt right. titk an interest of Borroxer in and to any insurance _ .
policies and in and to the yrocceds thereof fto the extent of the sums sceurcd by this Mortgage immediately prior to such sale or : d 3

sequisition) resuiting from Jamage to the Proparty prior to the sale or anjuisition shall pass to Lender.

6. Preservation and Maintenance of Propesty: Leaseholds: Condominiums. Bortowes shall keep the Property in good repair
and shall not fermit or commit waste. impainment. or Jeterioration of ke Property and shall comply with the provisions of any
lease, if this Mortgage i on a leaschoM. If this Morgags is on a condominium unit. Borrower shall perform all of Borrower’s
obligations under the Jdeclaration of condominium or master deed, the ba-laws and regulations of the condominium project and
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constituent documents.

7. Proteckion of Lender's Security. If Borroxer fails to perform the covenants and agreements contained in this Mortgage, or
if any action or proceeding i< commencant which matarialiv Affcets Toteders interest in the Property, including. but not limited to.
cminent domain, insolvency. cole cnforcement. or artarngements or provalings involving a bankrupt or decedent. then Lender at
Lender’s option, upen notior to Borrower, may make such apgearances, disburse such sums and take such action as 1= necessary to
protect Lender’s interest. inchuding. but not limited to. dishursemant of reasonable attomey™ fees and entry upon the Property to
make repairs. Any amounts Jdishursed by Lender puraiant to thiz paragraph 7. with interest thareen. shall become additional indebt-
cdress of Borrower sectured by this Mortgage. Unless Borrower and Lender agree to other toarms of ravment. such amounts shall be
‘ ravable upon notice from Lender to Borrower requesting pavment thercof. and shall hear interest from the date of dishursement at
: the rate :tated in the Note unkss pavment of interest at such mte woukl be contrary to applcable law. in which event such
amounts shall bear interest at the highest rate pormissible by appheable Law. Nothiog contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereundor
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' 8. Inspection. Lender may make or canze to be made reasonable entries apon and ingections of the Property, provided that
j Lendecr shall give Borroxer notice prior to any such inspection specifving reasonab® rause therefor related to Trodees interest in
tke Property.
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9. Condemnation. The procecds of any award oz claim for damages. it or vonsepic ntial. in «pnnection with any condemba-
tion or other taking of the Property, or part thereof. or for convevaner in licu of condemnation. are bereby assigncel and shall be
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o paid to Lender.

£ In the event of a fotal taking of the Projenty. the procealds shall be applied to the sums svvured ba this Morteage. with the !(r) .
T exeess, if any, (i 10 Borrower. In the event of a partnd taking of the Property. unlvss Borrower and Froder otherwise agree n Pe¥
s ariting. there shall be applicd to ke smns scoured by this Merteqge stich projostion of the pro-eesds a< is equal to that proportion -
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